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SECTI ON A - SUPPLEMENTAL | NFORMATI ON
The purpose of this amendnment is to change the follow ng:

1. Section A, paragraph A-2, subparagraph 19, page 4, is changed to clarify that the Buy Anerican Act (BAA) certicate provided by the
offeror with their proposal will cover the the five year period of the Basic Ordering Agreenment. As the result, Section A, paragraph A
2, subparagraph 19 is hereby changed to read: Buy American Act Certification for each CLINwill be at the maxi mum quantity for that
line item Buy American certifications will apply through all years of the contract. The Governnent will use the certification that
the offeror identifies for each particular CLIN for all years, unless otherw se indicated by the offeror in their certification.

2. Section C, paragraph C-8, STATEMENT OF WORK, subparagraph 3.4.1, page 32, is clarified to identify "Wrk Breakdown Structure".
Therefore, Section C, paragraph C 8, STATEMENT OF WORK, subparagraph 3.4.1 is hereby changed to read "o A detailed Wrk Breakdown
Structure (WBS) for the required nunmber of |evels of the supply chain necessary to acconplish the requirenents of the contract"

3. Section C, paragraph C-8, suparabraph 3.7.3 on page 35 is changed to delete "will not provide GFM GFE ot her than reference
anmuni ti on and weapons, for which the Second Source Prine Contractor is unable to procure due to established restrictions by the Bureau
of Al cohol, Tobacco and Firearns." As the result, subparagraph 3.7.3 is hereby changed to read: The use of Governnent Oaned Property
that is not located at LCAAP is permissable provided all required approvals are obtained by the offeror.

4. Section C, paragraph C8, STATEMENT OF WORK, subparagraph 4.2, page 37, is changed to reflect the requirement for deliveries to
commence 30 days instead of 60 days after approval of the FAAT. As the result, Section C, paragraph C 8, STATEMENT OF WORK,

subpar agraph 4.2, page 37 is changed to read "For the initial buy and followon delivery orders, the deliveries nust begin within thirty
30 days after the approval of the FAAT results and are to be conpleted within twelve (12) nmonths fromfirst delivery. |If Delivery
Orders are executed which require nore than 300M cartridges in any given twelve (12) nonth period, the offeror shall propose a schedul e
to neet the requirenment. The Governnent reserves the right to award sone, all or none of the requirenents if the delivery schedule is
not acceptable to the Governnent.

5. Section E, paragraph E-5, page 46 is hereby changed to add the requirenent for the contractor to subnmit a request for anticipated
spare parts requirements as well as test weapons for itens identified therein. As the result, paragraph E-5 is changed to read:

E-5 52. 245- 4538 GOVERNMENT FURNI SHED TEST SUPPORT EQUI PMENT JAN 1995
LOCAL

The CGovernnent will furnish the follow ng test equipnent to support First Article, Reliability, and/or Acceptance Tests. The Contractor
will submit a witten request for this property to the Contracting Officer no later than forty five (45) days prior to the desired

delivery date.

CLI N 0001 A059: M L-C- 63989 requires the follow ng weapons for ballistic testing. M249 SAW Machi ne Gun and ML6A2 Rifle. This is not a
statenment of availability. Contractor nust submt a request for test weapons and anticipated spare parts to AMSFS- CCA-F.

CLI N 0002 A062: M L-C- 63989 requires the follow ng weapons for ballistic testing. M249 SAW Machi ne Gun and MI6A2Rifle. This is not a
statenment of availability. Contractor nust submit a request for test weapons and anticipated spare parts to AVMSFS- CCA-F.

CLI N 0003 A063: M L-C 63990 requires the follow ng weapons for ballistic testing. M249 SAW Machine Gun and ML6A2 Rifle. This is not a
statenment of availability. Contractor nust submit a request for test weapons and anticipated spare parts to AMSFS- CCA-F.

CLI N 0004 A064: M L-C 63989 requires the follow ng weapons for ballistic testing. M249 SAW Machi ne Guns and MI6A2 Rifle. This is not a
statenment of availability. Contractor nust submit a request for test weapons and anticipated spare parts to AMSFS- CCA-F.

CLI N 0005 A075: M L-C- 63989 requires the follow ng weapons for ballistic testing. M249 SAW Machi ne Gun, ML6, ML6A1 and ML6A2 Rifles.
This is not a statement of availability. Contractor nust submit a request for test weapons and anticipated spare parts to AVSFS- CCA-F.

CLI N 0006 A080: The follow ng weapons are required for ballistics testing. M249 MACHI NE GUN, M6 Rifle, ML6A1 RI FLE, ML6A2 RIFLE. This
is not a statenent of availability. Contractor nmust subnmit a request for test weapons and anticipated spare parts to AVSFS- CCA-F.

CLI N 0007 AA33: The follow ng weapons are required for ballistics testing. M249 MACH NE GUN, RIFLES - ML6A2. This is not a statenent of
availability. Contractor nust submt a request for test weapons and anticipated spare parts to AMSFS- CCA-F.

M27 Link: The follow ng weapon is required for ballistics testing. M49 MACHI NE GUN. This is not a statenent of availability.
Contractor must subnmit a request for test weapons and anticipated spare parts to AVSFS- CCA-F.

CLI N 0008 & 0009 A111: The follow ng weapons are required for ballistics testing. Machine guns M0, M40, and Rifle, MI4Al. This is not
a statenent of availability. Contractor nust submit a request for test weapons and anticipated spare parts to AMSFS- CCA- F.

CLI N 0010 A131: The follow ng weapons are required for ballistics testing. Machine Guns M50, M40, M40B, T65El and Rifles ML4Al, FN
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(LAR), and H&K G3A2. This is not a statement of availability. Contractor nust submit a request for test weapons and anticipated spare
parts to AVSFS- CCA-F.

CLI N 0011 A143: The followi ng weapons are required for ballistics testing. Machine Guns M50, M40, M40B, T65E1 and Rifles ML4Al, FN
(LAR), and H&K G3A2. This is not a statenment of availability. Contractor nust submt a request for test weapons and anticipated spare
parts to AVSFS- CCA-F.

ML3 Link: The follow ng weapons are required for ballistics testing. Mchine Guns M50, M40 (Left Hand Feed), and M240C (Ri ght Hand
Feed). This is not a statement of availability. Contractor nust submit a request for test weapons and anticipated spare partsto AVBFS-
CCA- F.

CLIN 0012 A555: The followi ng weapons are required for ballistics testing. Machine Guns M2HB Turrent Type and M2HB Fl exi bl e Type
Machine Guns. This is not a statement of availability. Contractor nust submit a request for test weapons and anticipated spare parts
to AMBFS- CCA-F.

CLIN 0013 A557: The followi ng weapons are required for ballistics testing. Machine Guns M2HB Turrent Type and M2HB Fl exi bl e Type
Machine Guns. This is not a statenent of availability. Contractor nust submit a request for test weapons and anticipated spare parts
to AMSFS- CCA- F.

CLI N 0014 A576: The follow ng weapons are required for ballistics testing. Machine Guns MHB Turrent Type, MHB Flexible Type, and AN
M3 Aircraft Type Machine Guns. This is not a statement of availability. Contractor nust submit a request for test weapons and
anticipated spare parts to AVSFS- CCA-F.

CLIN 0015 A598: The followi ng weapons are required for ballistics testing. MHB Turrent Type and M2HB Fl exi bl e Type Machine Guns. This
is not a statenent of availability. Contractor nust subnmit a request for test weapons and anticipated spare parts to AVSFS- CCA-F.

M Link: The followi ng weapon is required for ballistics testing. Machine Guns M2HB Turrent Type. This is not a statenent of
availability. Contractor nust submt a request for test weapons and anticipated spare parts to AVSFS- CCA-F.

The of feror shall contact the Contracting Officer at the conpletion of the contract for disposition instructions on all Governnent
Funi shed Material (GFM and Governnment Furni shed Equi pnent (GFE).

(End of clause)

(ES6115)

6. Section F, paragraph F-15, page 56 is changed to identify the approriate Attachment nunber in the first subparagraph. As the
result, Section F, paragraph F-15, page 56 is is changed to read "The U.S. Arny is utilizing Automatic ldentification Technol ogy (AIT)
to automate amunition |ogistics processes for whol esal e supply through transportati on nodes to Retail Ammunition Supply Points (ASPs).
In order to provide this required functionality, the contractor shall performthe followi ng prior to shipment in conjunction with
Attachment 16 of this solicitation.

7. Section |, Provision |-51, page 61, Disputes (JUL 02) Alternate | is hereby deleted.
8. Section L, page 88, L-5, |INSTRUCTI ON TO OFFERORS- COVPETI TI VE ACQUI SI TI ONS (JAN 2004) ALTERNATE | is hereby del eted.

9. Section L, in paragraph L-29, page 93, "Managenent/ Technical volune..... " is changed to read "Technical / Managenent volune..... " to
be consistent with other requirements of Section L and M

10. Section M paragraph M3, page 101 is changed to define the relative weight of Price in conparison to the next nost inportant
factor, Past performance. Additionally, this paragraph is changed to include the relative weights of subfactors and to add relative
wei ghts for the subfactors under Past Performance. As the result, Paragraph M3 is changed to the follow ng:

M3 BASI S FOR AWARD

Award will be made to the offeror whose proposal is determined to provide the best value to the Government based on thorough eval uation
of the evaluation criteria set forth below and the risk that the offeror will fulfill the requirements of the contract. The relative
order of inportance assigned to these evaluation factors/sub factors in determning the proposal that provides the best value to the
Governnent shall be as follows:

A. Techni cal / Managenent
B. Price
C. Past Performance
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D. Snall Business Utilization

For Factors, Technical /Managenent is the npbst inportant evaluation factor and is significantly nore inportant than the next nost
inmportant evaluation factor, Price.

Price is significantly nore inportant than Past Perfornance.

Past Performance is slightly nore inportant than Small Business Utilization.

Snal|l Business Uilization is the |east inmportant evaluation factor.

For subfactors under Techni cal Managenent, |ntegrated Program Supply Chain Managenent is significantly nore inportant than Configuration
Managenent / Conpl i ance to U.S. TDPs and Quality Managenent System Configurati on Managenment/ Conpliance to U.S. TDPs and Quality
Managenent System are of equal inportance.

For subfactors under Past Performance, Quality is slightly nore inportant than On Tine Deliveries.

For the purposes of evaluation, the termofferor is defined as prine contractor and all participating suppliers/vendors.

11. Section M paragraph M4 is changed as foll ows:

a. page 102, under SubFactor 2, Configuration Managenent/Conpliance to U S. TDP, sub paragraph 1) "Understanding" is changed
to "Know edge". As the result, subparagraph 1) is changed to read as follows: 1) Know edge and experience of either the offeror
and/or their suppliers/vendors with U S. Technical Data Packages TDPs), Mlitary Specifications and configuration managenent practices
or appropriate (non U S.) TDP understandi ng/ experience and their ability to apply this experience to the DODICs specified within this
solicitation.

b. page 104, PRI CE, subparagraph 3 is changed to delete "and second source analyses". As the result, Section M paragraph M
4, page 104, PRICE, subparagraph 3 is changed to read as follows: Upon conpletion of the above steps, each of the grand total DODIC
prices will be nultiplied by a weight representing the procurenent confidence |evel established for that DODIC. The purpose of the
procurenent confidence level is to reflect the Government's best probabilities for future orders based upon historical data.

c. page 104 Price, subparagraph 5 is changed to clarify that the Buy American Act (BAA) certicate provided by the offeror
with their proposal will cover the the five year period of the Basic Odering Agreenent. Therefore, Section M paragraph M4, Price,
subparagraph 5 is hereby changed to read: Buy American Act (BAA) requirement will be evaluated and applied in accordance w th DFARS
225.503 (and reference clauses) for award on a group basis. Oferor will provide BAA certifications based on the maxi mum quantities for
each CLIN per year of execution as defined in Section A paragraph A-2, subparagraph 10 of this solicitation. Buy Anerican
certifications will apply through all years of the contract. The Government will use the certification that the offeror identifies for
each particular CLIN for all years, unless otherwise identified by the offeror in their certification.

d. Section M paragraph M4 is changed to identify relative inportance of evaluation criteria under the subfactors Integrated
Progr ani Supply Chai n Managenent, Configuration Managenent/ Conpliance to U S. TDP and Quality nanagenent System
As the result of the above, Section M paragraph M4 is changed to read as foll ows:
M 4 PROPCSAL EVALUATI ON

TECHNI CAL MANAGEMENT

Techni cal / Managenent Approach addresses the offerors proposed plan by use of an Integrated Progran Supply Chain Managenent Plan, an
integrated master schedule and a detailed Wrk Breakdown Structure (WBS) on how the offerors intend to arrange for the procurenent

and/ or production, acceptance and delivery of up to 300 MIlion rounds of small caliber amunition per year neeting U S. TDP and
mlitary specification requirements for a five year period. |t also addresses the offerors plan to expand that capability to up to 500
MIlion rounds per year if needed. This capability nmust be based on the potential mix of small caliber ammunition configurations
identified in the RFP. Techni cal / Managenent Approach consists of the follow ng sub factors:

1. Integrated Progranf Supply Chain Managenent
2. Configuration Managenent/ Conpliance to U S. TDPs

3. Quality Managenment System

Sub factor 1 Integrated Program Supply Chain Managenent:
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The Integrated Program Supply Chain Managenent Subfactor will receive both a Technical Rating and Ri sk Assessnent.

Ri sk Assessnent:Determnation of risk to the government based on the overall thoroughness and adequacy of response in respect to defined
requirements to the program according to the categories |isted bel ow

1) Low Ri sk Assessnent: A high probability of nmeeting the SOV and Contract Requirements.

2) Medium Ri sk Assessnent: A nedium probability of neeting the SONand Contract Requirenents judged to be borderline-adequate
to acconplish the task. Some difficulties could be encountered.

3) High Risk Assessnent: A |ow probability of nmeeting the SONand Contract Requirenments judged inadequate to acconplish the
task. Difficulties are expected.

The technical evaluation will be based on the following criteria:

1) Experience with simlar contract efforts;
2) Assessnent of programrisk and plans for risk mitigation;
3) Information di ssem nation/conmrunication;
4)Internal and Enterprise Wde Organizational Structure
5) Suppl y Chai n Managenent
6) Capability;
7) Capacity; and
8) Expansion plans to be used for the procurenent and/or production, acceptance and delivery of the identified small
cal i ber ammunition.

Each of the above criteria will be assessed as Exceptional, Good or Poor based on the offerors proposed nethodol ogy to neet or exceed
the defined requirements. Based on individual criteria assessnents, an aggregate rating of Exceptional, Good or Poor will be assessed
to the Integrated Program Supply Chain Managenment Subfactor. For the aggregate assessnment, Criteria 1, Experience with Simlar Contract
Efforts;Criteria 4, Internal and Enterprise Wde Organizational Structure; and Criteria 5, Supply Chain Managenent are of equal
inportance and individually are nore inportant than any of the remaining criteria. Capacity has a mini um mandatory requirenment for an
imedi ate Capacity of 300Mrounds. A proposal that does not denonstrate an imedi ate capacity of 300Mrounds will receive a Poor rating
in Capacity will be assessed Poor for the entire Integrated Progranf Supply Chain Managenent Sub-factor. Each of the remaining criteria
are each of equal inportance.

Assessment of the criteria will include:

a) Capability to deliver the 14 DODICs specified in SON3.11 and their capacity to neet and/or exceed the 9 DODI Cs
specified in SOWV3. 1.

b) ldentification of both primary and alternate suppliers/vendors for this capability and capacity and their ability to
obtai n necessary capacity and capabilities fromthe suppliers/vendors.

c) Available capacity for the remaining 5 DODICs from SONpara 3.11 and/or their plan to provide the capability to
del i ver.

d) Plan to account for a potential increase of up to 500 mllion cartridges per year.

e) The thoroughness of a detailed WBS for neeting the Governnment's requirenent to provide the capability and capacity
to produce/procure, test, package and deliver up to 500Mrounds of various calibers and packagi ng configurations of small caliber
anmuni tion per year as described in this RFP.

f) How the offeror plans for, schedules and identifies necessary resources and includes the identification and
retention of necessary personnel, critical skills and qualifications.

g) The offeror's denonstrated experience with US Governnment Contracts, Conventional Ammunition End Items and supply chain
managenent of nulti-faceted production and their nanagenent of suppliers/vendors for the procurenent/production, acceptance, packaging
and delivery of ammunition itens.

h) Conpl et eness and adequacy of the offeror's integrated progran supply chain nanagenent master plan to neet the
requirenents listed in paragraph 3.4 of the SON The evaluation will include, but not be linmted to, how the offeror manages their
subcontractors; assures the tinmely horizontal and vertical flow of information between and anong their internal operations, in-house
production, suppliers/vendors and government representatives; plans and schedul es production; identifiessignificant risk items, single
source/single point failures, and plans and inplements risk mtigationactivities; tests conponents and assenblies; collects and anal yzes
test data; conducts engineering studies; assures cartridge |evel TDPs and specifications are net; resolves nanufacturing or quality
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i ssues; and manages corrective actions across all suppliers/vendors.

i) Conpleteness and adequacy of the integrated naster schedule to address the tasks, durations, dependencies and
sequencing of all actions, resources, and integration of events necessary to conply with the requirenents of the SONand this RFP.

Sub factor 2 Configuration Managenent/ Conpliance to U.S. TDP

The Configuration Managenent/ Conpliance to U S. TDP Subfactor will receive both a Technical Rating and Ri sk Assessment.

Ri sk Assessnent: Determination of risk to the governnent based on the overall thoroughness and adequacy of response in respect to defined
requirenents to the programaccording to the categories |isted bel ow

1) Low Ri sk Assessnent: A high probability of nmeeting the SOWNand Contract Requirenents.

2) Medium Ri sk Assessnent: A nmedium probability of neeting the SONand Contract Requirenments judged to be borderline-
adequate to acconplish the task. Some difficulties could be encountered.

3) High Risk Assessment: A |low probability of neeting the SONand Contract Requirenents judged inadequate to
acconplish the task. Difficulties are expected.

The technical evaluation will be based on the following criteria:

1) Production and Configurati on Managenent Experience;
2) Proposed practices for the information flow distribution of configuration managenment actions;
3) Thoroughness of analysis of the US. TDP requirenents to the Oferor's current production practices/products;
4) Conpl eteness of submitted lists for all energetic materials, |acquers and seal ants; and
5) Ability to assure conpliance to U S. TDP, Specifications and Configuration Managenent Practices.

Each of the above criteria will be assessed as Exceptional, Good or Poor based on the offerors proposed nethodol ogy to neet or exceed
the defined requirements. Based on individual criteria assessnents, an aggregate rating of Exceptional, Good or Poor will be assessed
to the Configuration Managenent/ Conpliance to U S. TDP Subfactor. For the aggregate assessnent, Criteria 2, Proposed Practices for the
I nformation Fl ow Di stribution of Configuration Managenent Actions; and Criteria 5, Ability to Assure Conpliance to US TDP,

Speci fications and Configuration Management Practices are of equal inportance and each individually are nore inportant than any of the
remaining criteria. Each of the remaining criteria are of equal inportance.

Assessnent of the criteria will include:

1. Know edge and experience of either the offeror and/or their suppliers/vendors with U S. Technical Data Packages (TDPs), Mlitary
Speci fications and configuration managenment practices or appropriate (non U S.) TDP understandi ng/ experience) and their ability to
apply this experience to the DODICs specified within this solicitation.

2. Procedures for review ng, inplenmenting, distribution and assuring conpliance of configuration nanagenent actions (ECPs, RFDs, RFW,
NORs, etc.) between the offeror and suppliers/ vendors.

3. Analysis of differences between the U.S. TDP/MIlitary Specifications and itens currently produced by either the offeror and/or their
suppl i ers/vendors manufacturing processes for each cartridge type and how they plan to address identified differences, om ssions and
di screpanci es.

4. Listing of all types of energetic materials, |acquers and seal ants proposed to be utilized in the production of the various small
cal i ber ammunition designs and packing configurations for confirmatory review, identification of potential U S. hazardous naterials
(such as, ODCs, VOCs, Heavy Metals, etc.) which may require identification/inplenentation of alternative materials, further nonitoring,
and/ or waivers; and identification of alternative materials and plans to inplenment, as appropriate.

5. Evidence to ensure that all proposed in-house production and/or suppliers/vendors who are currently producing or have experience
producing to U.S. TDP or appropriate (non U S.), Mlitary Specifications, and configurati on managenent practices for small caliber
anmuni ti on/ conponents and related itens. Provide evidence that small caliber anmunition/conponents and related itens are capabl e of
nmeeting U.S. TDP requirenments and Mlitary Specifications using approved configuration managenent practices by the tinme of FAAT as
defined by the contract requirenents.

Sub- Factor 3 Quality Managenent System

The Qual ity Managenment System Subfactor will receive both a Technical Rating and Ri sk Assessnent.
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Ri sk Assessnent: Determnation of risk to the government based on the overall thoroughness and adequacy of response in respect to defined
requirements to the program according to the categories |isted bel ow

1) Low Ri sk Assessnent: A high probability of nmeeting the SONand Contract Requirements.

2) Medium Ri sk Assessnent: A nmedium probability of neeting the SONand Contract Requirenents judged to be borderline-
adequate to acconplish the task. Some difficulties could be encountered.

3) High Risk Assessnent: A |ow probability of nmeeting the SONand Contract Requirenents judged inadequate to
acconplish the task. Difficulties are expected.

The technical evaluation will be based on the following criteria:

1) Level of Certification/Conpliance or the Quality Managenment System
2) Determination of Inspection Criteria;
3) Verification of Product Quality/ TDP Conpli ance;
4) Critical Characteristics;
5) Statistical Process Control;
6) Calibration System
7) Material Control System and
8) Failure Analysis.

Each of the above criteria will be assessed as Exceptional, Good or Poor based on the offerors proposed nethodol ogy to neet or exceed
the defined requirements. Based on individual criteria assessnents, an aggregate rating of Exceptional, Good or Poor will be assessed
to the Quality Management System Subfactor. For the aggregate assessment, Criteria 1, Level of Certification/Conpliance of the Quality
Managenent Systens; and Criteria 4, Critical Characteristics are of equal inportance and each individually are nore inportant than any
of the remaining criteria. Each of the remaining criteria are of equal inportance.

Assessnment of these criteria will include:

1) The Second Source Prime Contractors |level of certification and/or conpliance with | SO 9001-2000 or an equival ent quality managenent
system and their ability to neet and flow down to their supplier/vendor base the provisions of the Contract Quality Requirenents.

2) The Second Source Prinme Contractors suppliers/vendors |level of certification and/or conpliance with | SO 9001-2000 or an equi val ent
qual ity managenent system and their ability to meet the Contract Quality Requirenents.

3) The offerors description of their nmethodol ogy for communicating TDP and inspection requirements to all participating suppliers; and
their plans for establishing and nmintaining an inspection systemat all supplier facilities that controls all listed and key
characteristics, and ensures full conpliance with the technical data package. The Oferor will also be rated on their fornal follow up
process to assure that pertinent information is received, understood and appropriately inplemented in a tinmely basis.

4) The offerors description of their plan to neet the critical defect requirements of this contract, and how this plan will prevent and
control the occurrence of critical defects. The proposal will be rated with respect to experience that the offeror may have managi ng
prograns containing critical safety characteristics in their conponents and/or final products.

The offerors plan will also be evaluated for provisions that ensure that critical defect requirements are properly communicated and
flowed down to all applicable suppliers, and their formal follow up process to assure that pertinent information is received, understood
and appropriately inplemented in a tinely basis.

5) The offerors description of their SPC nmethodol ogy and techniques that will be utilized during the performance of this contract, for
both proactive and reactive situations that nay be encountered. Oferor will also be evaluated on their plans to communicate and flow
down SPC requirements to their suppliers/vendors and their fornmal follow up process to assure that pertinent information is received,
under stood and appropriately inplemented in a tinmely basis.

6) The offerors description of their proposed calibration systemrequirenents and how this systemw || ensure reliable and
repeatabl e test and inspection results on a continuous basis throughout the performance of this contract. Oferor will also be
evaluated on their plans to flow down calibration systemrequirements to their supplier/vendor facilities, and their formal follow up
process to assure that pertinent information is received, understood and appropriately inplenented in a tinmely basis.

7) The offerors description of their proposed material control systemrequirenents, and how this systemw || track and maintain the
inspection status of all in-process and conpleted naterial. Plans for the segregation and control of non-conforming material will also
be evaluated. The offerors description will be evaluated on its provisions to flow down the material control systemrequirenment to
their supplier/vendor facilities, and their formal follow up process to assure that pertinent information is received, understood and
appropriately inplenented in a tinely basis.
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8) The offerors description of their plans for conducting failure investigations and associated corrective actions, and how these plans
will be inplemented at the supplier/vendor facilities. The Oferor will also be rated on their formal followup process to assure that
pertinent information is received, understood and appropriately inplenmented in a tinmely basis.

PRI CE

Oferors are required to provide two separate price matrices - one that will include First Article Acceptance Test (FAAT) costs and one
that will not include FAAT costs. The price matrix with FAAT cost will be used for eval uation.

The CGovernnment will evaluate the price proposals based on the follow ng:

1. The CGovernnent will devel op a Best Estinmated Quantity (BEQ for each DODIC in the solicitation. The BEQ represents the Governnents
best estimate of the quantity to be procured. |In addition, quantities |ower and higher than the BEQwi |l be devel oped for eval uation
purposes. Their function is to evaluate potentially different prices offered for quantities at points other than the BEQ to provide
sonme objective neasure of assessing pricing at other quantities. The three quantities (BEQ Iow, and high) are hereafter referred to as
the eval uation points.

2. Each DODIC will be evaluated as follows:

a) For each of the six ordering periods and each destination, the Governnent will add the cartridge and shipping unit prices that
corresponds to the evaluation points. The resulting suns are the total unit prices for each destination and year.

b) The total unit prices cal cul ated above will then be nultiplied by their respective evaluation point quantities and destination
confidence levels (probability that the Government will ship to each location). The confidence level for the CONUS destination is nore
than three tinmes the weight of each of the other three destinations (SWA, Europe, or PACOM, individually. The other three destinations
are equal in weight. The destination confidence |evels add up to 100 percent. The resulting products are the total price for each year
and each destination.

c) The total prices calculated above will then be added together. The resulting sumfor each of the three evaluation points wll
be nmultiplied by the quantity confidence level applicable to each point. The resulting product is the weighted total price for the
eval uation point. The guantity confidence |level for each evaluation point represents an estimate of the |ikelihood of an actual award at
that evaluation point and is used to devel op the expected value for the DODIC. The three quantity confidence |levels for the evaluation
points add up to 100 percent.

d) The weighted total price for each of the three quantity evaluation points will be added together to arrive at the grand total
DODI C pri ce.

3. Upon conpl etion of the above steps, each of the grand total DODIC prices will be nultiplied by a weight representing the procurenent
confidence | evel established for that DODIC. The purpose of the procurenent confidence level is to reflect the Government's best
probabilities for future orders based upon historical data.

4. The prices devel oped above are then added together to arrive at a single total evaluated price. An exanple illustrating the above
steps is attached (see Section J, attachnment 013). To this price will be added any other evaluation factors as required by the
solicitation (e.g., Rent Free Use of Government Property, Buy Anerican Act, etc.). The resulting price will be the evaluated price.

5. Buy American Act (BAA) requirenments will be evaluated and applied in accordance with DFARS 225.503 (and referenced clauses) for
award on a group basis. Offeror's will provide BAA certifications based on the maxi mum quantities for each CLIN per year of execution
as defined in paragraph A-10 of the executive summary of this solicitation. Buy American Act certifications will apply through all
years of the Basic Ordering Agreement. The Government will use the certification that the offeror identifies for each particular CLIN
for all years unless identified by the offeror in their certification.

6. In accordance with FAR 15.404-1(g), i.e., Unbalanced Pricing, a proposal may be rejected if the Contracting Oficer determnes the
| ack of bal ance poses an unacceptable risk to the Governnent.

Price Analysis shall be used to deternmine price reasonabl eness. Additional analysis techniques may be used as determ ned necessary by
the Procuring Contracting Oficer or Source Selection Authority. These nethods of evaluation may include the use of information/input

from sources such as (but not necessarily limted to) other Government agencies and personnel.

Fi nancial Capability information will be evaluated for responsibility determnation only.

PAST PERFORVANCE

Past Performance shall be evaluated only on past perfornmance data. The Governnent will review data for the prine contractor and all
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primary and secondary suppliers/vendors that will be used to neet the requirements of the SOWto the cartridge |evel only (LAP).
Assunptions, preconceived ideas, and personal know edge or opinions for these factors not supported by verifiable data will not be

consi dered or used as a basis for evaluation. The Governnent's eval uati on of Past Performance may include data/information from sources
ot her than those provided with the offerors proposal.

Sources available to the Governnent other than the offerors proposal will be used to evaluate past performance. Sources such as, but
not limted to, contracting and pre-award offices at other commands nay be used to gather information used to gather information. In

addi tion, the Government has the right to consider information regarding contractor performance up to the date of award.

The offerors past performance will be evaluated in ternms of on-tinme deliveries and quality of performance. The Government will evaluate
all relevant quality issues that it discovers during the period of recent performance, regardl ess of when the actual delivery was made.

Past Performance will be rated on the basis of programrisk, (H gh, Mediumor Low) to the categories |listed bel ow
Exceptional / Ri sk Assessnent: A high probability of nmeeting the on-tinme deliveries and quality described in the SOWN

Good/ Ri sk Assessnent: A nmedium probability of nmeeting the on-time deliveries and quality described in the SON Some difficulties could
be encountered.

Neutral /Ri sk Assessnent: No deternination on the probability of neeting the on-tine deliveries and quality described in the SOV could be
made on the offeror due to no contract information by which Recent, Rel evant Past performance can be rated.

Poor/ Ri sk Assessnent: A | ow probability of neeting the on-tine deliveries and quality described in the SON Difficulties will be
expect ed.

SMALL BUSI NESS UTI LI ZATI ON

As required by DFARS 215.304, Small Business Utilization will be an evaluation factor under this source selection. The goal of the
Snal| Business programis to _encourage the creation of jobs in the U S. Snall Business sector.

1. The CGovernment will evaluate all offerors (small, large and foreign) proposed utilization of:
A, Smal | Business (SB)
B. Snall Disadvant aged Busi ness (SDB)
C. Wonen- Omed Smal | Busi ness (WOSB)
D. Veteran-Oaned Smal | Business (VOSB)
E. Service Disabled Veteran-Owmed Snall Business (SDVOSB)
F. Historically Underutilized Business Zone Smal |l Business (HUBZone) hereinafter all to be referred to as SB; and
G Historically Black Colleges and Universities/Mnority Institutions (HBCU M).

2. For Smmll Businesses, as identified by the size standard for the North American |Industry O assification System (NAICS) applicable to
this solicitation, the offerors own participation as a SB or HBCUM is to be identified and will be considered in evaluating small
business utilization.

3. The Government will evaluate the extent to which an offeror identifies and commits to utilizing SB and HBCU M in the performance of
the proposed contract as well as how well it has performed in this regard in the past. Such utilization may be as the contractor, a
subcontractor, or as a nmenber of a joint venture or teaming arrangenent. The elenents to be evaluated are:

a) Conplexity of specific products or services that will be provided by those SBs and HBCU M s.

b) The extent of Small Business participation in terms of value of the total contract.
4. Realism- The Governnment will evaluate the offerors actual past performance in achieving the proposed small business utilization on
contracts performed within three years prior to the initial solicitation closing date for sane or simlar itens to assess the realism of

proposed small business utilization. This evaluation will include an assessnment of:

a) The offeror's performance as prescribed by the Federal Acquisition Regulation (FAR) clause 52.219-8, UWilization of Snall
Busi ness Concer ns.

b) For large business offerors, their performance as prescribed by FAR 52.219-9, Small Business Subcontracting Plan. This includes
eval uation of the offerors actual performance in neeting SB and HBCU M subcontracting goals. Large businesses that have not held a

contract in the past three years that included FAR 52.219-9, will be eval uated agai nst FAR 52.219-8 only.

Note: Offerors without a record of past performance in small business utilization will not be considered favorably or unfavorably in
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devel oping a realismassessnent. The fact that the offeror has no past performance in small business utilization will be noted for the
Source Sel ection Authority.

12. Attachnent 13 has been revised to reflect a determ nation that the Buy Anerican Act factor does not apply to the shipping portion
of the "total evaluated price prior to other evaluation factors". This determination was based on a review of questions relating to the
Buy Anerican Act received since the issuance of this solicitation. As the result, Attachnent 13 to this solicitation is hereby deleted
and replaced by new attachnment 13.

13. Attachnent 19 has been revised to reflect a deternmination that the Buy Anerican Act factor does not apply to the shipping portion of
the "total evaluated price prior to other evaluation factors". This determ nation was based on a review of questions relating to the
Buy Anerican Act received since the issuance of this solicitation. As the result, Attachnent 19 to this solicitation is hereby deleted
and replaced by new attachnment 19.

14. Hazardous Conponent Safety Data Statenent are hereby incorporated in this solicitation as Attachnment 21.

15. Drawi ng 9349295, Sheet 2 for the M249 200 round magazi ne bandol eer is hereby incorporated into the solicitation as Attachnent 22.

16 NOTE THAT THE CLOSI NG DATE FOR THI' S SOLI Cl TATI ON HAS BEEN EXTENDED TO 11 MAR 2005, 1600 HOURS CST.

*** END OF NARRATIVE A 002 ***
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SECTION J - LI ST OF ATTACHVENTS
Li st of Nunber
Addenda Title Dat e of Pages Transnmitted By
Attachnment 021 HAZARDOUS COVPONENT SAFETY DATA STATEMENT

Attachment 022 DRAW NG 9349295 SHEET 2, M249 200 ROUND MAGAZI NE BANDOLEER
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